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Bitcoin (https://cointelegraph.com/tags/Bitcoin) (BTC) hit a new multi-month low on Monday, Feb. 5, dropping below $7,000 for the first time since the
middle of November 2017 (https://cointelegraph.com/news/bitcoin-is-back-above-7k-bitcoin-cash-slumps).

According to Cointelegraph’s (https://cointelegraph.com/bitcoin-price-index) price index, BTC reached as low as $ 6,661.51 on Monday, losing at least 11
percent of value in the 24 hours to press time, and about 60 percent over the last 30 days.
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The sharp drop of Bitcoin was mimicked by the prices of altcoins (https://cointelegraph.com/tags/altcoin), with the top 50 coins losing up to 31
(https://coinmarketcap.com/) percent of value over the last 24 hours. Ethereum (https://cointelegraph.com/tags/Ethereum) (ETH) experienced a decrease
of about 11 percent, while Bitcoin Cash (https://cointelegraph.com/tags/BCH) (BCH) and NEO (https://cointelegraph.com/tags/NEO) dipped 17 and 16
percent respectively.

The latest cryptocurrency market decline has likely been caused in large part by the recent news from China (https://cointelegraph.com/news/ban-
complete-china-blocks-foreign-crypto-exchanges-to-counter-financial-risks) that all foreign cryptocurrency exchanges
(https://cointelegraph.com/tags/cryptocurrency-exchange) are to be banned by the People’s Bank of China
(https://cointelegraph.com/tags/people%E2%80%99s-bank-of-china) (PBoC).

Get one-minute head’s up on Blockchain Industry daily on Telegram (https://t.me/oneminuteletter)
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Crypto Market Slightly Grows, Some Altcoins In The Red
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The cryptocurrency market continues a slight uptrend with half of top 10 coins by market capitalization (https://coinmarketcap.com/) in the green on
Tuesday, Feb. 27.
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Bitcoin (https://cointelegraph.com/tags/bitcoin) (BTC) has slowed its advance but still managed to increase by 3.79 percent over a 24-hour period with a
current trading value of $10,812.50.

Among the top 10 coins, IOTA (https://cointelegraph.com/tags/IOTA) has seen the highest change of 8.21 percent over the last 24 hours, and is now
trading at $2.04.

(https://cointelegraph.com/storage/uploads/view/af0ed52491d068b037902ed7b88e8eb0.png)

A number of other altcoins (https://cointelegraph.com/tags/altcoin) are growing as well. NEO (https://cointelegraph.com/tags/NEO) has increased by 7.24
percent, trading at $144.98 at press time, while Ethereum (https://cointelegraph.com/tags/Ethereum) (ETH) showed a little growth of 1.51 percent over a
24-hour period.

Conversely, some altcoins are currently in the red. Ripple (https://cointelegraph.com/tags/Ripple) (XRP), Litecoin (https://cointelegraph.com/tags/Litecoin)
(LTC), and Cardano (https://cointelegraph.com/tags/Cardano) (ADA) are down with a respective decrease of 0.24, 2.15, and 1.11 percent.

The total market cap hovers above $460 bln (https://coinmarketcap.com/charts/) after a small sell-off yesterday at $420 bln.

The average Bitcoin transaction fee (https://bitinfocharts.com/comparison/bitcoin-transactionfees.html#3m) is at its lowest multi-month levels of about $2.4
per transaction, likely contributing to the cryptocurrency’s growth over the past couple of days.

Yesterday, Feb. 26, Cointelegraph reported on the milestone release of the 0.16.0 version (https://cointelegraph.com/news/bitcoin-core-0160-with-full-
support-for-segwit-gets-official-release) of the Bitcoin Core client, which now fully supports the Segregated Witness
(https://cointelegraph.com/explained/segwit-explained) (SegWit) scaling solution, designed to reduce transaction fees and confirmation times in the
Bitcoin network.

Follow us on Twitter (https://twitter.com/cointelegraph)
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when making a decision.

The market data is provided by the HitBTC (https://hitbtc.com/) exchange.

Goldman Sachs funded, Circle, a cryptocurrency-focused financial-services firm, has purchased (https://cointelegraph.com/news/breaking-mobile-
payments-app-circle-acquires-crypto-exchange-poloniex-for-400-mln) the US-based cryptocurrency exchange Poloniex for $400 million
(http://fortune.com/2018/02/26/circle-cryptocurrency-trade-bitcoin/). This shows that large financial institutions are looking for opportunities to grow
business in the crypto world. This move, while prices have been in a downswing, might boost positive sentiment.

While a number of nations are looking at ways to regulate (https://cointelegraph.com/news/european-commission-roundtable-blockchain-holds-promise-
investors-must-know-risks) crypto trading, the Venezuelan government believes that cryptocurrency is an easy way out of its troubles. After the launch of
its oil-backed cryptocurrency, Petro, the government has started free (https://cointelegraph.com/news/venezuela-launches-free-cryptocurrency-training-
course-for-citizens) cryptocurrency trading courses for its citizens.

Still, the success of the Petro (https://www.bloomberg.com/view/articles/2018-02-25/venezuela-s-petro-cryptocurrency-won-t-help-debt) is a big question
mark for the future.

Meanwhile, let’s look at the top cryptocurrencies and see if we can find any profitable trading opportunities.

BTC/USD
In our previous analysis (https://cointelegraph.com/news/bitcoin-ethereum-bitcoin-cash-ripple-stellar-litecoin-cardano-neo-eos-price-analysis-feb-23), we
had suggested long positions for the aggressive traders in Bitcoin (https://cointelegraph.com/tags/bitcoin), but it did not move according to our
expectation. It turned down from $10,770.23 on Feb. 24 and fell to a low of $9,502.25 yesterday, Feb. 25, but remained above our suggested stop loss of
$9,400. The bears were not able to capitalize on the weakness and break below the critical support.

PRICE ANALYSIS
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Today, the bulls have seized the opportunity and have broken out of the downtrend line and the 20-day EMA, which is a bullish sign. They have one more
major hurdle in the way of the 50-day SMA at $10,745. Once the price breaks out of the $10,745 to $10,770 resistance zone, it should move towards the
resistance line of the descending channel at $11,500.

There is no change to our recommended stop loss of $9,400, but if the traders find that the cryptocurrency is unable to break out of $10,700, they can
raise the stops to breakeven. Let’s play it safe.      

The BTC/USD (https://www.tradingview.com/symbols/BTCUSD/?
utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=btc) pair will be out of the woods once it clears the $12,200 mark.
We also see an inverted head and shoulders pattern forming, which should complete in a few days. If this happens, it will indicate a change in trend and
traders can expect higher levels.

Our bullish view will be invalidated if the bears break down below $9,400 levels.

ETH/USD
Traders who follow us would have entered long positions in Ethereum (https://cointelegraph.com/tags/ethereum) around the $830 mark, as suggested in
our previous (https://cointelegraph.com/news/bitcoin-ethereum-bitcoin-cash-ripple-stellar-litecoin-cardano-neo-eos-price-analysis-feb-23) analysis.  

https://cointelegraph.com/storage/uploads/view/683ec9279b10b40fd102ea413bab88bb.png
https://www.tradingview.com/symbols/BTCUSD/?utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=btc
https://cointelegraph.com/tags/ethereum
https://cointelegraph.com/news/bitcoin-ethereum-bitcoin-cash-ripple-stellar-litecoin-cardano-neo-eos-price-analysis-feb-23


2/28/2018 Bitcoin Dips Below $7k Amidst News of China’s Full Ban of Cryptocurrency Exchanges

https://cointelegraph.com/news/bitcoin-dips-below-7k-amidst-news-of-chinas-full-ban-of-cryptocurrency-exchanges 7/10

(https://cointelegraph.com/storage/uploads/view/65b147de0667441ccfb42c631c91d058.png)

Currently, the price is at the 20-day EMA, which may offer strong resistance. But we like the way the ETH/USD
(https://www.tradingview.com/symbols/ETHUSD/?utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=eth) pair
sustained above the $808 mark on the previous two days, Feb. 24 and Feb. 25, and did not challenge the lows formed on Feb. 22 and Feb. 23. This
shows that demand is at higher levels.

Once Ethereum breaks out of the 20-day EMA, it is likely to rally to the resistance line of the descending channel close to the $965 mark.

We find an ascending triangle developing, which will complete on a breakout and close above the $1,000 levels. This is a bullish sign. Therefore, traders
can book partial profits at $965 and trail the rest with a suitable stop loss to ride the next up move.

But if the price breaks down to $780 levels, our bullish view will be proved wrong.

BCH/USD
We don’t find any buying interest in Bitcoin Cash (https://cointelegraph.com/tags/bitcoin-cash) at the moment. It is struggling to stay above the critical
support level of $1,150.       
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Any recovery attempt will face resistance at the 20-day EMA and the 50-day SMA. The BCH/USD (https://www.tradingview.com/symbols/BCHUSD/?
utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=bch) pair will show first signs of strength once it stays above
$1,600 levels.

Currently, we don’t find any buy setup, and that’s why we don’t recommend any trade on it.   

XRP/USD
The bulls have defended the $0.85 levels for the past five days. Ripple (https://cointelegraph.com/tags/ripple) can now remain range bound between
$0.85 and $1.22961 for the next few days.

(https://cointelegraph.com/storage/uploads/view/3e4d5c5127b43f1c9dc29bc3001ff843.png)

The next leg up will start once the XRP/USD (https://www.tradingview.com/symbols/XRPUSD/?
utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=xrp) pair breaks out of the range and the 50-day SMA at $1.23.
Until then, price action will most likely remain range bound and volatile.
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We don’t find any buy setups inside the range; hence, no recommendation on trade so far.        

XLM/USD
The bulls have hung on to the critical support zone of $0.32 to $0.35 for the past few days. But they have not been able to push prices higher. As a result,
Stellar (https://cointelegraph.com/tags/stellar) continues to languish near its recent lows.

(https://cointelegraph.com/storage/uploads/view/f385ff4bb0427f9b15d0a88a7ee769dd.png)

If the bears succeed in breaking down below $0.32, it may push the XLM/USD (https://www.tradingview.com/symbols/XLMUSD/) pair towards $0.22
levels.

However, if the bulls assert their supremacy, a range bound trading between $0.32 to $0.47 is likely to ensue. We are not certain about the next price
move; therefore, we have provided our view on both possibilities to the traders.  

LTC/USD
We had recommended (https://cointelegraph.com/news/bitcoin-ethereum-bitcoin-cash-ripple-stellar-litecoin-cardano-neo-eos-price-analysis-feb-23)
traders to build long positions on Litecoin (https://cointelegraph.com/tags/litecoin) close to the $200 mark with a target objective of $240 and $260. We
assume traders would have entered long positions on Feb. 24.
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For the past four days, the LTC/USD (https://www.tradingview.com/symbols/LTCUSD/?
utm_source=cointelegraph&utm_medium=sponsored&utm_campaign=news&utm_term=ltc) pair has been facing stiff resistance at the trendline. Currently,
$240 is a critical resistance level; we can see a move to $270 and higher from there.

Traders can hold their positions and trail their stops higher to break even. We think it’s better to wait and not lose money on the trade.

The target objective on the upside is a rally to $270 where 50 percent positions can be closed. Remaining positions can be carried with a trailing stop loss
with a target objective of $300.

Our bullish view will be invalidated if the cryptocurrency breaks below $175.

ADA/BTC
We had suggested a short-term trade on Cardano (https://cointelegraph.com/tags/cardano) in our previous analysis
(https://cointelegraph.com/news/bitcoin-ethereum-bitcoin-cash-ripple-stellar-litecoin-cardano-neo-eos-price-analysis-feb-23). Though the price broke out
of 0.000033, yesterday, Feb. 25, it never reached our target objective of 0.00004070. It turned down from 0.00003520 levels. Traders can close their
positions at the current levels with a marginal loss.
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